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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
{Expressed in Trinidad and Tobago Dollars)

ASSETS
31 December
2009 2008
($°000) ($°600)
Current Assets:
Cash at bank 9,987 596
Restricted cash 443,855 139,127
Trade and other receivables 75,469 -
Current portion of deferred charges 12,708 2.170
Total Current Assets 542,019 441,893
Non-Current Assets:
Non-current portion of deferred charges 8,735 3,073
Property, plant and equipment 3,575,809 907,296
Total Assets — 4126563 1352262
LIABILITIES AND EQUITY
Current Liabilities:
Trade and other liabilities 522203 0,045
Amounts due to related parties 14,838 2.547
Total Current Liabilities 537,041 11,592
Non-Current Liabilities:
Deferred taxation 23 -
Total Liabitities 337,066 11,592
Equity:
Stated capital 6 6
Capital contributions 3,631,322 1,374,574
Accumulated losses (37.675) £30.543)
Capital and reserves attributable to equity holders 3,593,653 1,344,037
Non-controlling interest (4,156) (3,367)
Total Equity 3,589,497 1.340.670

Total Liabilities and Equity e 126,563 —1.352,262



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

(Expressed in Trinidad and Tobago Dollars)

Revenue:

Total Revenue

Expenditure:

Effect of currency conversion
Administrative expenses

Finance cost

Total Expenditure

Operating loss before interest income
Interest income

Net loss before taxation

Taxation

Net loss before non-controlling interest

Attributable to:

Equity holders
Non-controliing interest

Net loss for the year

For the year ended
31 December
2009 2008
($°000) ($°000)
(51D 170
(6,413 (22,836)
(140D -
(8,325 {22.660)
(8,325 {22,666)
429 1,795
(7,396} (20,871)
(23) -
et 1,921) —{20.871)
(7,132) {18,796)
{789 (2.075)
e {1I21) comen{ 20,871)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2009
{Expressed in Trinidad and Tobago Dollars)

Non-

Stated Capital Accumulated  Controlling Total

Capital  Contributions Losses Interest Equity

($°000) ($°000) ($°000) ($°000) {$7000)
Year ended 31 December 2008
Balance as at | January 2008 6 15,999 {11,741 (1,292) 2,966
Net loss for the year . - {18,796) {2,075) (20,87H)
Capital contributions - 1,358.575 - - 1,358,575
Balance as at 31 December 2008 6 1,374,574 {30,543y ____(3367) _1,340.670
Year ended 31 December 2049

6 1,374,574 (30,543) (3,367 1,340,670

Balance as at 1 January 2009 - - (7,132) {789 (7,921
Net loss for the vear - 2,256,748 - - 2,256,748

Capital contributions

6 3,631,322 (37,675) (4,156) _3,589.497

Balance as at 31 December 2009



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

{Expressed in Trinidad and Tobago Dollars)

OPERATING ACTIVITIES

Net loss before taxation

Adjustment for:
Depreciation
Interest income

Net loss before changes in working capital
Net change in deferred charges
Net change in trade and other receivables
Net change in amounts due from related parties
Net change in amounts due to related parties
Net change in trade payables

Interest received (net)
Cash provided by/(used in) Operating Activities

INVESTING ACTIVITIES

Additions to property, plant and equipment
Net change in restricted cash

Cash used in Investing Activities

FINANCING ACTIVITIES

Increase in capital contributions

Cash provided by Financing Activities
Net change in cash resources
Net cash resources, beginning of year
Net cash resources, end of year
Represented by:

Cash at bank

For the year ended
31 December
2009 2008
($°060) ($'000)
(7,896 (20,871)
63 -
(429) (1,795
(8,262) (22,666)
(16,200) (5,244)
(75,469) -
- 15,305
12,291 2,547
513,158 (107.038)
425,518 (117,096)
4729 1.795
425,947 (115,301)
(2,668,576} (904,342)
(4,728) (338.336)
2,673,304 1,242,678
2,256,748 1,358,575
2,256,749 1.358.575
9,391 596
596 -
9,987 596

596
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Statement of Management Responsibilities

It is the responsibility of management to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the Company as at the end of the financial year and of the
operating results of the Company for the year. It is also management’s responsibility to ensure that the
Company keeps proper accounting records which disclose with reasonable accuracy at any time the

financial position of the Company. They are also responsible for safeguarding the assets of the
Company.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error, selecting

and applying appropriate accounting policies, and making accounting estimates that are reasonable in
the circumstances.

Management accepts responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with International Financial Reporting Standards. Management are of the opinion that the
financial statements give a true and fair view of the state of the financial affairs of the Company and of
its operating results. Management further accepts responsibility for the maintenance of accounting

records which may be relied upon in the preparation of financial statements, as well as adequate
systems of internal financial control.

Nothing has come to the attention of Management to indicate that the Company will not remain a going
concern for at least the next twelve months from the date of this statement.

7

Director"'

Date: November 19, 2014 Date: November 19, 2014

Directors: David D’Andrade - Chairman ¢ Soraya Nanan ¢ Phil Achan ¢ Selvon Ramroop



PKF

Chartered Accountants
INDEPENDENT AUDITORS' REPORT & Business Advisors

The Sharcholder
Union Estate Electricity Generation Company Limited

We have audited the accompanying consolidated financial statements of Union Estate Electricity Generation
Company Limited. which comprise the consolidated statement of financial position as at 31 December 2009,
the consolidated statements of comprehensive income, changes in equity and cash flows for the vear then
ended. and a summary of significant accounting policies and other explanatory information.

Muanagement's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with the International Financial Reporting Standard. and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement. whether due to fraud or error.

Auwditors’ Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditors® Judgment. including the
assessment of the risks of material misstatement of the consolidated financial statements. whether due to fraud
or error. In making those risk assessments. the auditors consider internal control relevant to the entity's
preparation and fair presentation of the consolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management. as well as evaluating the overall
presentation of the consolidated financial statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion.

Opinion

[n our opinion. the consolidated financial statements present fairly. in all material respects. the financial
position of Union Estate Electricity Generation Company Limited as of 31 December 2009, and its financial
performance and cash flows for the year then ended in accordance with the International Financial Reporting
Standards.

Port of Spain
19 November 2014

Direct tel (868) 624-4569 | Direct fax (868) 624-4388
Email pkf-trinidad@trinidad.net
PKF | 80 Edward Street | Port-of-Spain | PO Bag 250 Belmont | Trinidad | Wi

Directors Ainsley A. Mark | Michael G. Toney | Reneé-Lisa Philip | Mark K. Superville



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Expressed in United States Dollars)

ASSETS
31 December
Notes 2009 2008
(S7000) ($°000)
Current Assets:
Cash at bank 5 1,571 95
Restricted cash 6 69.817 70,006
Trade and other receivables 7 11,871 -
Current portion of deferred charges 8 1.999 346
Total Current Assets 85.258 70,447
Non-Current Assets:
Non-current portion of deferred charges 8 1.374 490
Property, plant and equipment 9 562.464 144.642
Total Assets 649,096 215,579
LIABILITIES AND EQUITY
Current Liabilities:
Trade and other liabilities 10 82,141 [.442
Amounts due to related parties Il 2.334 406
Total Current Liabilities 84.475 1.848
Non-Current Liabilities:
Deferred taxation 12 4 -
Total Liabilities 84.479 1.848
Equity:
Stated capital 13 l 1
Capital contributions 571,196 219.136
Accumulated losses (5.926) (4.869)
Capital and reserves attributable to equity holders 565,271 214.268
Non-controlling interest (654) (537)
Total Equity 364.617 213,731
Total Liabilities and Equity 649.096 - 215579

These consolidated financial statements were approved and dll[llOll‘}Ld for issue by the Board on

19 November 2014 and signed on their behalf by:

‘ R\M \_\QL:\\A*?;-\ DO

\V 97»/—*

Dlrector

)lre tor

(The accompanying notes are an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(Expressed in United States Dollars)

Revenue:
Toral Revenye
Expenditure:

Administrative expenses
Finance cost

Total Expenditure

Operating loss before interest income
Interest income

Net loss before taxation

Taxation

Net loss before non-controlling interest
Attributable to:

Equity holders
Non-controlling interest

Net loss for the year

For the vear ended
31 December

(5°600) (S°000)
$ - % .
15 (1.016) {3.6235)
16 (222 -
(1.238) {3.625)
(1,238 (3.625)
68 285
(1170 (3.340)
) S

SO B L) el 3ddl))

(1.057) (3.008)
e LLEDY R (33)
(1,174 (3,340)

{The accompanying notes form an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2009
(Expressed in United States Deollars)

th

Non-

Stated Capital Accumulated  Controlling Total

Capitai  Contributions Losses Interest Equity

(5008 (3°000) (3°008) ($'060) {(5°000)
¥ear ended 31 December 2008
Balance as at | January 2008 i 25335 {1.861) (203 470
Net loss for the vear - - {3,008) {330) {3.340)
Capital contributions - 216.601 - - 216,601
Balance as at 31 December 2008 1 219,136 {4,869 (33 213731
Year ended 31 December 2609
Balance as at § January 2009 ! 219,136 {4.869) (537) 213.731
Net loss for the vear - - (1.057) (117 (L1748
Capital contributions - 352.060 - - 352.060
Balance as at 31 December 2000 1 871,196 _ {5926) Oy 864,617

{The accompanying notes form an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

(Expressed in United States Dollars)

OPERATING ACTIVITIES

Net loss before taxation

Adjustment for;
Depreciation
Interest income
Interest expense

Net loss before changes in working capital
Net change in deferred charges
Net change in wrade and other receivables
Net change e in amounts due from refated parties
Net change in amounts due o refated parties
Net change in trade pavables

Interest received {nel)
Cash provided by/(used in) Operating Activities

INVESTING ACTIVITIES

Additions to property. plant and equipmen
Net change in restricted cash

Cash used in Investing Activities

FINANCING ACTIVITIES

Increase in capial contributions

Cash provided by Financing Activities
Net change in cash resources
Net cash resources, beginning of vear
Net cash resources. end of vear
Represented by:

Cash at bank

6.

For the year ended
31 December

20609 2008
(87000 (5°000)
(L1700 (3,340)
10 .
(68) (285)
66 -
(1,162) (3.625)
(2.537) {836)
(11.870) -
. 2,425
1,928 (17.987)
_.80.699 L1442
67.057 (18.581)
2 285
e 07,059 {18.296)
(417.832 (144,174
189 . A34.036)
_(417.643) _{198.210
_352.060 216601
352 060 216,601
L.476 93
93 -
S Vi | S

(The accompanying notes are an integral part of these consolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL SFATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2009

Principal Business Activities:

Union Estate Electricity Generation Company Limited (UEEGCL) was incorporated on 26
February 2008 1o hold equity on behalf of the Government of Trinidad and Tobago. in the
acquisition, construction, ownership, sale, and the operation, management and maintenance of
power generation facilities. The registered office of UEEGCL is located at Level 135, Eric
Witliams Financial Complex, Independence Square, Port of Spain.

The purposes of Trinidad Generation Unlimited are limited to engaging in the acquisition,
construction, lease, ownership and sale. and the operation. management. maintenance, financing
and re-financing of power generation facilities.. contracting for the output of power from such
factlities, and all actions incidental, necessary or appropriate to the foregoing that may bhe
engaged in by an unlimited liabifity company formed under the Act.

By Shareholders” Amendment Agreement dated 6 January 2009, UEEGCL owned 90.07% of
Trinidad Generation Unlimited, with the other 9.93% being owned by Trinidad and Tobago
Power Generation Unlimited, a company whose ultimate parent is AES Corporation of the
United States of America.

The operations of Trinidad Generation Unlimited have been consolidated into these consolidated
financial statements,

Summary of Significant Accounting Policies:

{a) Basis of preparation -

These consolidated  financial statements are prepared in accordance with the
International Financial Reporting Standards (IFRSs) and are stated in United Sates
doHars.  The consolidated financial statements are expressed in thousands of dotlars
rounded to the nearest $L,000.  These consolidated financial statements have been
prepared on the historical cost basis. The accounting policies used are consistent with
those of previous year.

{b) New Accounting Standards and Interpretations

i) UEEGCL has applied the amendments to the following IFRSs that became
effective for accounting periods beginuing on or after 1 January 2009:

IFRS 7 Financial Instruments: Disclosures ~ Amendments enhancing
disclosures about fair value and fiquidiny risk,

IAS 1 Presentation of Financial Statements — Comprehensive revision
including requiring a statement of comprehensive income. and
amendments resulting from May 2008 Annual Improvements to
IFRSs.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in United States Dollars)

31 DECEMBER 2009

Summary of Significant Accounting Policies (Cont'd):

{b) New Accounting Standards and Interpretations (Cont’d)

]

i)

UELEGCL has not applied the amendments to the following IFRSs and IFRICs
that became effective for accounting periods begiuning on or after | January
2009. as either they do not apply to the activities of UEFGCL or have no
material impact on the financial statements:

IFRS |

IFRS 2

IFRS 8

[AS ]

IAS 16

{AS 19

TAS 20

o]

[AS 23

]

IAS 27

IAS 28

Firsti-time  Adoption  of International Financial Reporting
Standards ~ Amendment relating to cost of an investment on
first time adoption.

Share-based Payment - Amendment relating to  vesting
conditions and cancellations.

Operating Segments,

Presentation of Financial Statements — Amendments relating to
disclosure of puttable instruments and obligations arising on
liquidation,

Praperty, Plant and Equipment ~ Amendments resulting from
May 2008 Annual Improvements 1o IFRSs.

Employee Benefits — Amendments resulting from May 2008
Annual Improvements 1o [FRSs.

Government Grants and Disclosure of Government Assistance —
Amendments resuiting {rom May 2008 Annual Improvemens o
IFRSs.

Borrowing  Costs - Comprehensive  revision fo  prohibit
immediate expensing and amendments resuiting from May 2008
Annual Improvements 1o IFRSs.

Consolidated and Separate Financial Statements — Amendment
relating to cost of an investment on first-time adoption and
amendments resulting from May 2008 Annual Improvements to
HFRSs.

Investment in Associates ~ Amendments resulting fram May
2008 Annual Improvements 1o [FRSs.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

{Expressed in United States Dollars)

31 DECEMBER 2009

Summary of Significant Aecounting Policies (Cont’d):

iif)

1AS 29

1AS 31

IAS 32

[AS 36

IAS 38

IAS 39

IAS 40

[AS 41

IFRIC 15

Financial Reporting in  Hyperinflationary  Economies -
Amendments resulting from May 2008 Annual Improvements to
IFRSs.

tnterests in Joint Ventures ~ Amendments resulting from May
2008 Annual Improvements to IFRSs.

Financial Instruments: Presentation - Amendments relating o
puttable instruments and obligations arising on liquidation.

Impairment of Assets — Amendments resulting from May 2008
Annual Improvements to [FRSs.

Intangible Assets - Amendments resulting from May 2008
Annual lmprovements to IFRSs.

Financial Instruments:  Recognition and  Measurement  —
Amendments resulting from May 2008 Aunual Improvements to

IFRSs,

Ivestment Property — Amendments resulting from May 2008
Annual Improvements 1o 1FRSs.

Agricuiture — Amendments resulting from May 2008 Annual
Improvements to IFRSs,

Agreements for the Construction of Real Estate.

VEEGCL has not applied the amendments to the following IFRSs and 1FRICs
which are effective for accounting periods beginning on or afier T July 2009:

RS |

IFRS 2

First-time  Adoption  of  International  Financial Reporting
Standards ~ Revised and restructured.

Share-based Payment ~ Amendments resulting from April 2009
Annual Improvements w IFRSs.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(Expressed in United States Dollars)

31 DECEMBER 2069

Summary of Significant Accounting Policies {Cont’d):

iv)

IFRS 3 Business Combinations — Comprehensive revision on applying
the acquisition method.

IFRS 3 Non-current Assets Held for Sale and Discontinued Operations —
Amendments resulting from May 2008 Annual Improvements ta
IFRSs.

IAS 27 Consolidated and Separate Financial Statements — Consequential

amendments arising from amendments to IF RS 3.

[AS 28 Investments in Associates Consequential amendments arising
from amendments to IFRS 3,

TAS 31 Interest in Joint Ventures - Amendments resulting from May
2008 Anaual Improvements 1o TFRSs,

IAS 38 hwangible Assets ~ Amendments resulting from April 2009
Annual Improvements to IFRSs.

IAS 39 Financial  Instruments: Recognition and Measurement -
Amendments for eligible hedged fems.

[AS 39 Financial  Instruments: Recognition and  Measurement  —
Amendments for embedded derivatives  when reclassifying
financial instruments (effective for accounting periods ending on
or after 30 June 2009,

IFRIC 17 Distributions of Non-Cash Assets 1o Ohwners,

IFRIC 18 Transfer of Assets from Customers,

UEEGCL has not applied the following IFRS, revised IFRSs and IFRICs which
are effective for accounting periods beginning on or afier | January 2010 or
later:

IFRS 1 First-time  Adoption  of International  Financial Reporting

Standards — Amendments relating to oil and gas assets and
determining whether an arrangement contains a lease.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2069

Summary of Significant Accounting Policies {Cont’d):

IFRS 2

IFRS 5

IFRS 8

IFRS ©

IAS ]

IAS 7

IAS 17

[AS 24

EAS 32

IAS 30

IAS 39

IFRIC 19

Share-based Payment — Amendments relating to group cash-
settled share-based payment transactions.

Non-curtent Assets Held for Sale and Discantinued Operations
— Amendments resulting from April 2009 Annual Improvements
io IFRSs,

Operating Segments — Amendments resulting from April 2009
Annual Improvements to IFRSs.

Financial Instruments ~ Classification and Measurement
(effective for accounting periods beginning on or after | January
2013).

Presentation of Financial Statements — Amendments resulting
from Aprit 2009 Annual Improvements to 1FRSs.

Statement of Cash Flows - Amendments resulting from April
2009 Annual Improvements to [FRSs.

Leases ~ Amendments resulting from  April 2009 Anaual
Improvements to IFRSs |

Related Party Disclosures -~ Revised definition of relfated parties.

Financial Instruments: Presentation — Amendments refating o
classification of rights issues (effective for accounting periods
beginning on or after 1 February 2010).

[mpairment of Assets -~ Amendments resulting from April 2009
Annual Improvements to [FRSs,

Financial Instruments:  Recognition and  Measurement  —
Amendments resulting from April 2009 Annual Improvements to
IFRSs.

Extinguishing Financial Liabilities with Equity Instruments
(effective for accounting periods beginning on or after i July
2000).



{c)
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Doilars)

31 DECEMBER 2009

Summary of Significant Accounting Policies (Cont’d):

(d)

()

Use of estimates -

The preparation of financial statements in conformity with IFRSs requires  the use of
certain critical accounting estimates and requires management to exercise ils Judgement
in the process of applying UEEGCL’s accounting policies. It also requires the use of
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent asscts and lHabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Although these estimates
are based on management’s best knowledge of current events and actions. actual results
may uliimatley differ from those estimates.

Financial assets -

Financial assets are classified into the following categories ~ loans and receivables and
available for sale financial assets. The classification depends on the purpose for which
the mvestments were acquired.  Management determines the classification of its
investments at initial recognition and re-evaluates this at every reporting date.

Loans and receivables

Loans and receivables are non-derivative financial assets, with fixed or determinable
payments that are not quoted in an active market and which UBEEGCL. does not intend 10
sell in the short-term or which it has not designated as fair value through profit and loss,
available for sale or held to maturity. Loans and receivables are carried at amortized cost
using the effective interest method,

Available for safe

Investments intended to be held for an indefinite period of time and which may be sold in
response to needs for liquidity or changes in interest rate are classified as available for
sale. These investments are carried at fair value with realized gains and losses being
taken to the profit and loss account and unrealized gains and losses being shown in
equity,

Held 1o maruriny

Investments with fixed or determinable payments and fixed maturity which the Group has
the positive intent and ability 10 hold to maturity are classified as held to maturity and are
stated at amortised costs.

Comparative information -

Where necessary, comparative figures have been adjusted 10 conform with
changes in presentation in the current vear.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 20069

Summary of Significant Accounting Policies (Cont’d):

(H

(g)

(h)

(i)

Cash and cash equivalents -

Cash at bank in the Consolidated Statement of Financial Position comprsies of cash held
in depository bank accounts as at the reporting date.

For the purposes of the Consolidated Statements of Cash Flows, cash and cash
equivalents consist of cash at bank and deposits in banks with an original maturity of
three months or less.

Restricted cash -

Restricted cash includes deposits which are restricted as to the withdrawal or usage.
Cash is restricted as a result of the escrow requirements of contracts entered into by
UEEGCL.

Property Plant and Equiprent -

Property, plant and equipment is stated at cost. less accumulated depreciation and
accumulated impairment losses,

Construction work in progress includes payments to contractors and other dircet cost
incurred in constructing the plant that meet the recognition criteria.  The construction
work i progress will be allocated to the components of plant and equipment as they are
commissioned. These costs will be depreciated on a straight line basis over a maximum
period of 30 years from the date of commencement of the plant operations.

Conseolidation -

A subsidiary is an entity over which UEEGCL has the power to govern the financial and
operating policies generatly accompanying a shareholding of more than one-halt of the
voting rights.  The existence and effeet of potential voting rights that are currently
exercisable or convertible are considered when assessing whether UEEGCL contrals
another entity. Trinidad General Unlimited, in which UEEGCL has a 90.07% interest. is
a subsidiary,  The Subsidiary is fully consolidated from the date on which control is
transferred to UELGCL. Tt is de-recognises the assetsvand liabilities of a former
subsidiary from the date on which controf ceases.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 PECEMBER 2009

Summary of Significant Accounting Policies (Cont’d}:

()

(k)

ity

Consalidation (conf'd) -

UEEGCL uses the purchase method of accounting ta account for the acquisition of the
subsidiary, The cost of an acquisition is measured as the fair value of the assets given,
equity instruments issued and liabilities incurred or assumed at the date of exchange,
plus costs direetly attributable to the acquisition. Identifiable assets acquired and
liabilities and contingent liabilities assumed in a business combination are measured
mitially at their fair values at the acquisition date, rrespective of the extent of any non-
controlling interest.  The excess of the cost of acquisition over the fair value of
UEEGCL s share of the identifiable net assets acquired is recorded as goodwitl. If the
cost of acquisition is less than the fair value of the net assets of the subsidiary acquired,
the difference is recognised directly in the Statement of Comprehensive Income.  All
itercompany transactions and balances are eliminated on consolidation.

Stated capital -

Shares are elassified as equity when there is no obligation to transfer cash or other assets.
Incremental costs directly atributable to the issuc of equity instruments are shown in
equity as a deduction from the proceeds.

Foreign currency transiation -

Functional and presentation currency

fems included in the consolidated financial statements are measured using the currency
of the primary economic environment in which the entity operates (the functional
currency L

Tramsactions and balances

Local currency transactions are ranslated into the presentation currency, United States
dollars. using the exchange rates prevailing at the dates of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the Consolidated Statement of Comprehensive
Income,
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dellars)

31 DPECEMBER 2009

Summary of Significant Accounting Policies (Cont'd):

(m)

{n)

(o)

Taxation

UEEGCL is subject to Corporation Tax, as it does not meet the criteria of an Investment
Company as defined by the Corporation Tax Act, Section 6(3). Tax on profit or loss for
the vear comprises current tax and the change in deferred tax. Current tax comprises tax
payable calculated on the basis of the taxable income for the year using the prevailing tax
rate and any adjustment to tax payable for previous vear.

Deferred tax is caleulated using the lability method whereby liabilities are recognised
for temporary differences arising between the carrying amount of assets and Habilities in
the Statement of Financial Position and their tax basis. using tax rates that have heen
enacted or substantially enacted by the reporting date, which result in taxable amounts in
future period. Deferred tax assets relating to the carry forward of unused (ax fosses are
recogitised o the extent it is probable that sufficient taxable profits wifl be available
against which the unused tax losses can be utilised.

Provisions -

Provisions are recognised when UEEGCL has a present legal or constructive obligation
as a result of past events. it is more Hkely than not that an outflow of resources will be
required to settle the obligation and a reliable estimate of the amoum ¢an be made.
Provisions are not recognized for future operating losses. Where there are a number of
simitar obligations, the likefihood that an outflow will be required in settlement is
detennined by considering the class of obligations as a whole. A provison is recognized
even if the tikclihood of an outflow with respect to any other item included in the same
class of obligations may be small. Provisions are measured at the present value of the
expenditures expected to be required 1o settle the obligation using a pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to
the obligation. The increase in the provison due to the passage of time is recognised in
the profit and loss account.

Revenue recognition -

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods in the ordinary course of activities. Revenue is shown net of value-added-tax,
rebates and discounts and after eliminating enter-group sale,  Interest income is
recognised on the accruals basis and dividend income is accrued for when the right to
receive payment is established.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2009

Summarv of Significant Accountine Peolicies (Cont'd):

(p) Foreign corrency translation -

Funcrional and presemation currency

Items included in the financial statements are measured using the currency of the primary
economic envirenment in which the entity operates (the “functional currency’). The
financial statements are presented in thousands of United States dollars. which is
UEEGCL s functional and presentation currency.

Financial Risk Manacement:

Fiitancial risk factors

UEEGCL is exposed to interest rate risk, credit risk, liquidity risk, currency risk, operational risk,
compliance risk and reputation risk arising from the financial instruments that it holds. The risk
management policies emploved by UEEGCL to manage these risks are discussed below:

On account of Trinidad Generation Unlimited, UEEGCL. as a consolidated entity is exposed 1o
interest rate risk, credit risk, Hguidity risk. currency risk, operational risk, compliance risk and
reputation risk arising from the financial instruments that it holds. The risk management policies
emploved by UEEGCL 10 manage these risks are discussed below:

Financial Instruments

20609
Carrying Fair
Value Value
Financial Assets S000 S$'000
Current portion of deferred charges A 1.949 5 £.999
Restricted cash 69.817 69.817
Cash at bank 1,371 1371
Trade and other receivables F1L.B71 11.871
Financial Liabilities
Accounts due to related parties 2,334 2334
Trade and other labilities 82.14 §2.141



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

3. Financial Risk Management (Cont’d):

Financial Assets

Current portion of deferred charges
Restricted cash
Cash a1 bank

Financial Liabilities

Accounts due to related parties

Trade and other {iabilities

(2}

Financial Assets

Deferred charges
Restricted cash

Trade and other receivables

Cash at bank

interest rate risk -

31 DECEMBER 2009

Carrying
Value
S*008

b 346
70.006
935

406
1,442

2008

£7.

Fair
Value
$000

£ 346
70.000
95

406
1,442

Interest rate risk is the risk that the fair value or future cash flows of a financial
nstrument will fluctuate because of changes in market interest rates.

UEEGCL as a consolidated entity s exposed to interest rate risk through the effect of

fluctvations in the prevatling levels of interest rates on interest bearing financial assets

and liabilities,

The exposure is managed through the matching of funding products with financial
services and monitoring market conditions and vields.

Effective

Rate

0.6%
1.3%
0.0%

0.G%

Financial Liabilitics

Accounts due 1o related parties
Trade and other lizbilities

C0%
G.0%

2009
tip to ito Over Non-Interest

i vear S vears & vears Hearing Total

£7600 5000 $000 S000 2060
s - -5 - % 1,999 Ay 1.999
69817 - - - 69817
11,871 - - - P87
- - - i.571 1.37]
5 B1.688 - § ST S A (] ) 83,258
5 - - 8 - 8 3334 S 2334
- - - 32 141 82141
5 - - 5 . 84,478 ) 84,475




Cash at bank

UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 20609

Financial Risk Management (Cont'd):

Financial Asscts

18.

Financial Liabilities

{a) Interest rate risk (cont’d) -
2008
Effective Lip to i to Over Non-Interest

Rate 1 vear Svears 8 vears Bearing Total

$°000 $000 5000 $7000 S0
Cuarrent portion of deferred charges 0.0% % - 3 - 5 - % 346 $ 346
Restricted cash 1.3% 70,006 - - - 70,006
G.0% - - - 93 93
S__ 70006 § . & -5 441 S 70447
Accounts due to related parties 0.0% 5 - $ - % - 5 406 S 406
Trade and other Habilities 0.0% - - - 442 o442
5 - 5 - ¥ - & 1,848 s 1.848

(b) Credit risk -

Credii risk arises when failure by counter parties to discharge their obligations could
reduce the amount of future cash inflows from financial assets on hand at the reporting
date. UEEGCL as a consolidated entity has policies in place to control and monitor risk

on 4 continuous basis.

{c) Liquidity risk -

Liquidity risk is the risk that arises when the maturity dates of assets and liabilities do
rot match. An unmatched position potentially enhances profitabilitv, but can also

increase the risk of losses.

UEEGCL as a consolidated entity has procedures with the object of minimising such
losses such as maintaining sufficient cash and other highly liquid current assets and by

having available an adequate amount of committed credit Facilities.

i Risk Management -

The matching and controlled mismatching of the maturities and interest rates of assets
and Habilities are fundamental 1o the management of UFEGCL. UEEGCL as a
consolidated entity employs various asset/liability technigues o manage tiquidity gaps.

Liquidity gaps are mitigated by the marketable nature of a substantial segment of

UEEGCL s assets.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2009

Financial Risk Management (Cont'd):

{c) Liguidity risk (cont’d) -

To manage and reduce liquidity risk UEEGCL's management actively seeks to match
cash inflows with liability requirements,

it. Liquidity Gap
24009
Upto ito Over
I vear 5 vears 5 years Total
£'400 $'00G0 S'H08 £7000
Financial Assets
Deferred charges § 1,949 3 - 5 - 5 1.999
Restricted cash 69,817 - - 69,817
Trade and other recervables 11,871 11,871
Cash at bank 1.571 - - 1371
S B3258 § - 5 - 8 B5,258
Financial Liabilities
Accounts due to related parties 5 15334 % - 5 - 5 2334
Trade and other liabitities g2.141 - - 32 144
S 84475 & IR - g 84,475
2008
Lip to o OQver
1 vear S vears S vears Total
S04 5000 W 1] $'000
Financial Assefs
Current portion of deferred charges § 346 3 -5 - 5 346
Restricted cash 70,006 - - 70,006
Cash at bank 93 - - 93
5 70447 8 - 8 - S 70,447
Financial Liabilities
Accounts due to related parties 5 406 S - 5 - 5 406
Trade and other labilities 1,442 - - 1442

3 LBdg & = 5 - 8 1,848
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2009

Financial Risk Management (Cont’d):

(d)

(e)

(0

Currency risk -

Currency risk is the risk that the value of financial instruments will Auctuate due to
changes in foreign exchange rates. Currency risk arises when future commercial
transactions and recognised assets and labilities are denominated in a currency that is
not UEEGCL s measurement currency, UEEGCL is exposed to foreign exchange risk
arising from currency exposure to the United States Doltar. UEEGCL's management
monitors the exchange rate fluctuations on a continuous basis and acts accordingly.

Operational risk -

Operational risk is the risk derived from deficiencies relating to UEEGCL s information
technology and controt systems, as well as the risk of human error and natural disasters.
UEEGCL s systems are evaluated. maintained and upgraded continuously. Supervisory
controls are instalicd to minimise human error,

Compliance risk -

Compliance risk is the risk of financial loss, including fines and other penalties, which
arise {rom non-comphiance with laws and regulations of the state. The risk is limited by
the monitoring controls applied by UEEGCL.

Reputation risk -

The risk of loss of reputation arising from the negative publicity relating to UEEGCL's
operations (whether true or false) may result in a reduction of its clientele, reduction in
revenue and legal cases against UEEGCL. UEEGCL applies procedures 1o minimize this
risk.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2009

Critical Accounting Estimates and Judgements:

The preparation of these consolidated financial statements in accordance with International
Financial Reporting Standards requires management 0 make judgements, estimates and
assumptions in the process of applying UEEGCL."s accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events, that are believed to be reasonable under the
circumstances.  UEEGCL makes estimates and assumptions concerning the future, However,
actual results could differ from those estimates as the resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have
significant risk or causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

Changes in accounting estimates are recognised in the Statement of Comprehensive Income in
the period in which the estimate is changed, if the change affects that period only, or in the
period of the change and future periods if the change afTects both current and future periods.

The critical judgements, apart from those involving estimates, which have the most signifcant
effect on the amounts recognised in the financial stalements, are as foflows:

{f) Whether investments are classfied as available for sale, held to maturity or loans and
receivables.
(i) Whether leases are classified as operating Jeases or finance leases.

(i} Which depreciation method for property, plant and equipment is used.

The key assumptions concerning the future and other key sources of estimation uncertaingy at the
vear-end date (requiring management’s most difficult, subjective or complex judgements) that
have a significant risk of causing a material adjustment to the carrving amounts of assets and
liabilities within the next financial vear is as follows;

Impairment of assets

Management assesses at each year-end date whether assets are impaired. An asset is imparied
when the carrying value is greater than its recoverable amount and there is objective evidence of
impairment. Recoverable amount is the present value of the future cash flows, Provisions are
made for the excess of the carrying value over its recoverable amount.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollays)

31 DECEMBER 2069

Cash at Bank:

Cash at bank earns interest at floating rates based on daily bank deposit rates.

Restricted Cash:

VEEGCL has cash at bank not available for immediate use. These deposits are held in escrow in
accordance with the terms of conditions of contracts for the following goods and services:

Purchase of turbines
Plant construction
Dividends on escrow

Trade and Other Receivable:

The balnace represnets Value Added Tax refundable.

Deferred Charges:

These amounts relate to repaid insurance premiums,

2009
5’000

69,755
-

—09.817

3

O{t8

Al iy

R

%3
=]

15.970
33.755
281

e 0,006



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2009

Property, Plant and Equipment:

Cost

Balance as at 1 Fanuary
Additions

Balance as a1 31 December
Accumulated depreciation

Balance as at | January
Charge for the vear

Balance as at 31 December
Net book value

Batance as at 31 December

Cost

Balance as at | January
Additions

Balance as at 31 December

23

Construction Construction
work in work in
progress progress 2009 24108
5006 060 S08 000
- 144,642 144,642 468
76 417.756 417,832 144,174
74 562,398 362 474 144 642
1 - 10 B 10
10 - 10 ]
.. bb 302,398 — 202,464 44,042
Construction
waork in progress 2008 2007
27000 $000 S004
{Unaudited)
468 468 .
44174 BNV 468
L A4,642 642 468



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Doilars)

31 DECEMBER 2009

10, Trade and Other Liabilities:

2009 2008
(5°000) ($°000)
Trade payables 82,141 442

‘Trade payables are non-interest bearing and are normaily on 30-day terms.

i1 Duc to Related Parties:

The following table provides the total amount of transactions that have been entered into with
related parties for the year:

2069 20408
5000 sTe00
{a}  Amounts due to related parties -
AES Trinidad Services Unlimited 1,582 345
T & T Power Generation Unlimited 2 2
Government of the Republic of Trinidad and Tobago 59 59
Nationat Energy Corporation 691 -
1,334 406
(b} Purchase from related parties -
ALES Corporation - 1.683
ALS Trinidad Services Unlimited 4.672 385
National Energy Corpoeration 691 -
2303 070

Outstanding balances at the year-end are unsecured, interest free and settiement occurs in cash.
There bave been no guarantees provided or received for any amounis due to or from refated
parties,
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

Deferred Taxation:

31 DECEMBER 2009

‘The major components of the taxation expense were as

follows:

Corporation
Deferred 1ax

A reconciliation of the expected income tax expense
determined using the statutory tax rate of 25% to the effective
income tax expense is as follows:

Net loss before taxation

Income taxes thereon al the rate of 25%
Nel non-deductible expenses

Unrecognized tax losses
Significant components of deferred tax as follows:

Deferred tax liabilities:
Property. plant and eguipment

Deferred tax assets:

Tax losses

Less: Valuation allowance

Stated Capital:

Authorised

Unlimited ordinary sharcs at par vahie
Issued and fully paid
1.000 ordinary shares at $1 cach

2009 2008
(8°600) (5°000)
4 .
(L173) (3.340)
(293 (835}
B0 .
bt 3 e AA0T)
4 .
623 407
e {623} e AT
2099 2008
(5°000) (S°000)
mmmwl M
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Bollars)

31 DECEMBER 2009

Capital Contributions:

2009 2008
{37000} {S° 600
Trinidad and Tobago Power Generation Unlimited 19.024 9.024
Government of Trinidad and Tobago 532172 2000112

371,14 219,136

The funds provided by the Government of Trinidad and Tobago have been classified under
capital contributions in accordance with the terms of the Shareholders” Agreement. The future
classification of these funds will be determined based on terms and conditions to be agreed.

Administrative Expenses:

2009 2008
{3°000) ($7060)
Contract labour 2 -
Contributions/donations 4 -
Penaltics ! -
Professional lees H) -
Legal fees 160 1.242
Accounting fees 14 -
Managemen: services - 1,725
Engineering early works - 471
Other expenses - 187
Rent 691 -
Watcr rates 28 -
Depreciation A -

L0160 __3625
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSQLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2069

Finance Cost:

2009 2008
(5000} (57000
Bank charges ‘ ] -
Financing fees 55 -
Loss on foreign exchange 166 -
——-———_.-—m [ —————

Fair Value:

The fair value of cash, trade and other receivables and trade and other pavables approximate
thetr carrving amounts due 10 the shori-term nature of these instruments,

Capital Commitments:

At 31 December 2009, UEEGCL had contractual commitments of $202.67 million ¢2068:
$586.97 million).

Operating Lease Commitments:

ULEGCL entered into a 30 year lease agreement commencing |3 Janvary 2009 with the National
Energy Corporation of Trinidad and Tobago for the lease of 149,955 hectares of land situated in
La Brea, Trinidad to facilitate the construciton of the power plant.  Rental lease expense
inclusive of premium was $691,073 for the vear ended 31 December 2009, and included within
administrative expenses.

Future minimum rentals pavable under the operating lease as at 31 December are as follows:

2009 2008
(570060) ($*080)
Within one vear 334 .
After one year but not more than five vears 1.336 -
More than five vears 8014 .
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2609

Sales Contract:

On 15 September 2009, UEEGCL entered into a Power Purchase Agreement for 30 years with
Alutrint Limited (Alutrint) and the Trinidad and Tobago Electricity Commission (T&TEC) as
buvers in which each of the buyers are jointly and severaily obligated to fulfilling the terms and
conditions of the agreement which provides inter alia for sale of the maximum available output of
the plant. In accordance with the power purchase agreement these obligations would commence
once Phase 1A of the plant is operational. Phase 1A is expected to be operational in 20t1. The
obligations of T & TEC under the Power Purchase Agrecment are unconditionally guaranteed by
the Government of Trinidad and Tobago.

Subseguent Events:

In September 2010, the Government of Trinidad and Tobago announced that it would no fonger
be constructing the aluminium smelter which was going to be owned and operated by Alutrint
Limited. Management expects that T&TEC, the other party to the Power Purchase Agreement,
would be able to consume the power generated from Phase 1A implementation.

In accordance with IFRS § ~ Fvemts after the Reporting Date, no proviison hs been created in
these consolidated financial statemnsts on acount of the foregoing.
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Statement of Management Responsibilities

It is the responsibility of management to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the Company as at the end of the financial year and of the
operating results of the Company for the year. It is also management’s responsibility to ensure that the
Company keeps proper accounting records which disclose with reasonable accuracy at any time the
financial position of the Company. They are also responsible for safeguarding the assets of the
Company.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards. This responsibility includes designing,
implementing and maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error, selecting

and applying appropriate accounting policies, and making accounting estimates that are reasonable in
the circumstances.

Management accepts responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with International Financial Reporting Standards. Management are of the opinion that the
financial statements give a true and fair view of the state of the financial affairs of the Company and of
its operating results. Management further accepts responsibility for the maintenance of accounting
records which may be relied upon in the preparation of financial statements, as well as adequate
systems of internal financial control.

Nothing has come to the attention of Management to indicate that the Company will not remain a going
concern for at least the next twelve months from the date of this statement.

\/ 1/ 2@/

\ # et
Sl [ TARET
Pirector/’ Director
’.ﬂ'
Date: November 19, 2014 Date: November 19, 2014

Directors: David D'Andrade - Chairman © Soraya Nanan ¢ Phil Achan « Selvon Ramroop
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Chartered Accountants

INDEPENDENT AUDITORS® REPORT & Business Advisors

The Shareholders
Union Estate Electricity Generation Company Limited

We have audited the accompanying unconsolidated financial statements of Union Estate Electricity Generation
Company Limited. which comprise the unconsolidated statement of financial position as at 31 December 2009,
the unconsolidated statements of comprehensive income. changes in equity and cash flows for the vear then
ended. and a summary of significant accounting policies and other explanatory information.

Management’s Responsibility for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of these unconsolidated financial
statements in accordance with the International Financial Reporting Standards. and for such internal control as
management determines is necessary 1o enable the preparation of unconsolidated financial statements that are
free [rom material misstatement. whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these unconsolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on A uditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether the
unconsolidated financial statements are free from material misstatement,

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
unconsolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the unconsolidated financial statements, whether due to
fraud or error. In making those risk assessments, the auditors consider internal control relevant to the entity's
preparation and fair presentation of the unconsolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management. as well as evaluating the overall
presentation of the unconsolidated financial statements. We believe that the audit evidence we have aobtained
is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion. the unconsolidated financial statements present fairly, in all material respects. the financial
position of Union Estate Electricity Generation Company Limited as of 31 December 2009. and its financial
performance and cash flows for the year then ended in accordance with the International Financial Reporting
Standards.

) r
JAF
Port of Spain
19 November 2014

Direct tel (868)624-4569 | Direct fax (868) 624-4388
Email pkf-trinidad@trinidad.net
PKF | 90 Edward Street | Port-of-Spain | PO Bag 250 Belmont | Trinidad | WI

Directors  Ainsley A. Mark | Michael G. Toney | Reneé-Lisa Philip | Mark K. Superville



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Expressed in Trinidad and Tobago Dollars)

31 December
Notes 2009 2008
(S5'000) ($7000)
Assets:
Investment in subsidiary 5 $3.440.480 $1.231.018
Total Assets 33,440,480 51,231,018
SHAREHOLDERS® EQUITY
Sharcholders’ Equity:
Stated capital 6 $ - $ -
Advances from sharcholder 7 3.477.846 1,261,728
Accumulated deficit _(37.366) ~(30.710)
Total Shareholders’ Equity $3,440,480 $1,231,018

These unconsolidated financial statements were approved by the Board of Directors and authorised for
issue on 19 November 2014 and signed on their behalf by:

Director Director

/

(The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
(Expressed in Trinidad and Tobago Dollars)

For the vear ended
31 December

20409 2008
($°060) (S7004)

Revenue;
Totai Revenue % - 5% -
Expenditure:
Total Expenditure - . :
Operating profit . -
Share of investee loss {6.636) (8.423)
Diminution in value of invesiment

on {urther acquisition - {17.076)
Net loss for the vear S l6.658) S 25499

{The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY
{Expressed in Trinidad and Tobago Dollars)

FOR THE YEAR ENDED 31 DECEMBER 2009

Accumulated
{$°000)

Balance as at 1 January 2008 5 (3.210
Netossfortheyear (35499
Balance as at 31 December 2008 by (30,7180)
Balanee as at | January 2009 § {30,710)
Net loss for the yvear e 6,6506)
Balance as at 31 December 2009 8 (37.366)

{The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF CASH FLOWS
{Expressed in Trinidad and Tobago Dollars)

Operating Activities:

Net loss for the year

Investing Activities:

Net change i investment in subsidiary

Financing Activities:

Net change in advances from shareholder
Net change in cash resources

Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of vear
Represented by:

Cash at bank

For the year ended
31 December

2009 2008
($7000) (8°000)
§  (6.656) § (25499

(2,209,462 {1.220.246)

2216118 1.245.745

{The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2009

Principal Business Activities:

Union Estate Electricity Generation Company Limited (UEEGCL) was incorporated on 26
February 2008 to hold equity on behalf of the Government of Trinidad and Tobago. in the
acquisition, construction. ownership, sale, and the operation, management and maintenance of
power generation facilities.  The registered office of UEEGCL is located at Level 15, Eric
Williams Financial Complex, Independence Square, Port of Spain.

The purposes of Trinidad Generation Unlimited are limited to engaging in the acquisition,
construction. lease. ownership and sale, and the operation. management, maintenance, financing
and re-financing of power generation facilities., contracting for the output of power from such
facitities, and all actions incidenial, necessary or appropriate 1o the foregoing that may be
engaged in by an unbimited Hability company formed under the Act.

By Shareholders™ Amendment Agreement dated 6 January 2009, UEEGCL owned 90.07% of
Trinidad Generation Unlimited, with the other 9.93% being owned by Trinidad and Tobago
Power Generation Unlhuited, a company whose ultimate parent is AES Carporation of the
United States of America,

The operations of Trinidad Generation Unlimited have not been consolidated into these
unconsolidated financial statements, Consolidated financial statements are presented separntely.

Summary of Significant Accounting Policies:

(a} Basis of preparation -

These unconsolidated financial statements are prepared in accordance with the
International Financial Reporting Standards (IFRSs) and are stated in Trinidad and
Tobago dollars. The unconsolidated financial statements are expressed in thousands of
doHars rounded to the nearest $1,000. These unconsolidated financial statements have
been prepared on the historical cost basis. The accounting policies used are consistent
with those of previous vears.

(b}  New Accounting Standards and Interpretations -

i) ULEEGCL has not applied the following International Financial Reporting
Interpretations Committee (IFRIC) interpretations that became effective during
the current year as they do not apply to its activities:

IFRS 7 Financial Instruments: Disclosures — Amendments enhancing
disclosures about fair value and liquidity risk,

IAS | Presentation of Financial Statements — Comprehensive revision
including requiring a statement of comprehensive income, and
amendments resulting from May 2008 Annual Improvements to
[FRSs.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2069

Summary of Significant Accounting Policies (Cont"d):

{b}  New Accounting Standards and Interpretations (cont’d} -

i)

UEEGCL has not applied the following standards. revised standards and
interpretations that have been issued but are not yet effective as UEEGCL has
not opted for carly adoption, they do not apply to the activities of UEEGCL or
they have no material impact on the unconsolidated financial statements:

Effective for accounting periods besinning on or after | January 2009

IFRS 1

IFRS 2

[FRS 8

1AS |

IAS 16

1AS 19

IAS 20

1AS 23

1AS 28

First-time  Adoption  of International Financial Reporting
Standards - Amendment relating to cost of an invesunent on
first time wdoption.

Share-based Payment -~ Amendment vrelating to  vesting
conditions and cancellations,

Operating Segments.

Presentation of Financial Statements ~ Amendments relating to
disclosure of puttable instruments and obligations arising on
liguidation.

Property, Plant and Equipment — Amendments resulting from
May 2008 Annual Improvements to H'RSs,

Employee Benefits — Amendments resulting from May 2008
Annual improvements 1o 1FRSs,

Government Grants and Disclosure of Government Assistance —
Amendments resulting from May 2008 Annual Improvements to
IFRSs.

Borrowing Costs ~ Comprehensive revision to prohibit
immediate expensing and amendments resulting from May 2008
Annual Improvements o [FRSs,

Consolidated and Separate Financial Statements — Amendment
relating to cost of an investment on first-time adoption and
amendments resulting from May 2008 Annual Improvements to
[FRSs,

[nvestment in Associates - Amendments resulting from May
2008 Annual Improvements to IFRSs.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{(Expressed in Trinidad and Tobago Dollars)

3 DECEMBER 2009

Summarv of Significant Accounting Policies (Cont’d):

{h New Accounting Standards and Interpretations (cont’d) -
IAS 29 Financial  Reporting  in Hyperinflationary  Economies  ~

IAS 31

IAS 32

IAS 40

FAS 41

IFRIC 15

Amendments resulting from May 2008 Annual Improvements to
IFRSs.

Interests in Joint Ventures — Amendments resulting from May
2008 Annual Improvements to [FRSs.

Financial lostruments: Presentation — Amendiments relating to
puttable instruments and obligations arising on liquidation.

Impairment of Assets — Amendments resulting from May 2008
Annual Improvements 1o [FRSs.

Intangible Assets — Amendments resulting from May 2008
Annual Improvements to IFRSs.

Financial Instruments:  Recognition and  Measurement -~
Amendments resulting from May 2008 Aunnual Improvements to

IFRSs,

Investment Properly — Amendments resulting from May 2008
Annual Improvements to [FRSs,

Agriculture — Amendments resulting from May 2008 Annual
Improvements to [FRSs.

Agreements for the Construction of Real Estate,

Effective for accounting periods beainning on or after 1 July 2009

IFRS |

IFRS 2

IFRS 3

First-time  Adoption  of International Financial  Reporting
Standards — Revised and restructured.

Share-based Payment ~ Amendments resulting from Aprif 2009
Annual Improvements to IFRSs.

Business Combinations — Comprehensive revision on applying
the acquisition method.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Trinidad and Tobago Dolars)

31 DECEMBER 2009

Summary of Significant Accounting Policies (Cont’d):

(b)

New Accounting Standards and Interpretations (cont’d) -

IFRS 5

1AS 27

IAS 28

IAS 31

IAS 38

IAS 19

IAS 39

IFRIC 17

IFRIC {8

Now-current Assets Held for Sale and Discontinued Operations ~
Amendments resuiting from May 2008 Annual Improvements to
IFRSs.

Consolidated and Separate Financial Statements — Consequential
amendments arising from amendments o [FRS 3.

favestments in Associates ~ Consequential amendments arising
from amendments to IFRS 3.

Interest in Joint Ventures ~ Amendments resulting from May
2008 Annual Improvements to IFRSs.

fntangible Assets -~ Amendments resulting from April 2009
Annual Improvements to IFRSs.

Financial Instruments: Recognition and Measurement -
Amendments for eligible hedged items.

Financial Instruments: Recognition and Measurement -
Amendments for embedded derivatives when  reclassifving
financial instruments (effective for accounting periods ending on
or after 30 June 2009).

Distributions of Non-cash Assels to Owners.

Transfer of Assets from Customers.

Lffective for accounting periods beginning on or after | January 2010

IFRS |

IFRS 2

IFRS §

First-time  Adoption  of Internationat  Financial Reporting
Standards ~ Amendments relating to oil and gas assets and
determining whether an arrangement contains a lease.

Share-based Payment — Amendments relating to group cash-
seitled share-based payment transactions,

Non-current Assets Held for Sale and Discontinued Operations
- Amendments resulting from April 2009 Annual Improvements
to IFRSs,



3N

UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2609

Summary of Significant Accounting Policies (Cont’d):

(b)

New Accounting Standards and Interpretations (cont’d) -

I'RS 8

IFRS 9

IAS 1

IAS 7

IAS 17

IAS 24

1AS 32

1AS 36

IAS 59

IFRIC 19

Operating Segments — Amendments resulting from April 2009
Annual Improvements to [FRSs.

Financial Instruments - Classification and  Measurement
{effective for accounting periods beginning on or after I January
2043).

Presentation of Financial Statements — Amendments resulting
from Aprii 2009 Annual Improvements to 1FRSs.

Statement of Cash Flows — Amendments resulting from April
2009 Annual Improvements 10 IFRSs.

leases ~ Amendments resulting from Apeil 2009 Anmnual
Improvements to IFRSs .

Related Party Disclosures — Revised definition of related parties.

Financial Tnstruments: Presentation ~ Amendments relating (o
classification of rights issues (effective for accounting periods
beginning on or after | February 2010).

Impairment of Assets ~ Amendments resulting from April 2009
Annual improvements to IFRSs.

Financial Instruments: Recognition and  Measurement -
Amendments resulting from April 2009 Annual Improvements (o
IFRSs.

Extinguishing Financial Liabilities with Equity Instruments
{effective for accounting periods beginning on or after 1 July
2010).
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Trinidad and Tebago Dollars)

31 BECEMBER 2009

Summary of Significant Accounting Policies (Cont’d):

()

()

()

Use of estimates -

The preparation of unconsolidated financial statements in conformity with IFRSs
requires the use of certain criical accounting estimates and requires management to
exercise its judgement in the process of applying UEEGCL s accounting policies. It afso
requires the use of assumptions that affect the reported amounts of assets and Habilities
and disclosure of contingent assets and liabilities at the date of the unconsolidated
financial statements and the reported amounts of revenues and expenses during the
reporting period. Although these estimates are based on management’s best knowledge
of current events and actions. actual resuits may ultimately differ from those estimates.

Financial assets -

Financial assets are classitied into the following categories —~ foans and receivables and
available for sale financial assets. The classification depends on the purpose for which
the investments were acquired.  Management determines the classification of its
investments at initial recognition and re-evaluates this at every reporting date.

Laoans and receivahles

Loans and receivables are nou-derivative financial assets, with fixed or determinable
payments that are not quoted in an active market and which UEEGCL does not intend to
sell in the short-term or which it has not designated as fair vatue through profit and loss,
available for sale or held to maturity. Loans and receivables are carried at amortized cost
using the effective interest method. As at the reporting date, the company had no feans or
receivables,

Available for sale

fnvestments intended 1o be held for an indefinite period of time and which may be sold in
response to needs for liquidity or changes in interest rate are classified as available {or
sale. These investments are carried at fair value with realized gains and losses being
taken to the profit and loss account and unrealized gains and losses being shown in
equity. As at the reporting date, the company had no available for sale financial assets.

Held to maturity

Investments with fixed or determinable payments and fixed maturity which the Group has
the positive intent and ability to hold to mawrity are classified as held to maturity and are
stated at amortised costs. The investment in subsidiary is considered a held-to-maturity
financial asset.

Comparative information -

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current year,
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dotlars)

31 DECEMBER 2009

Summary of Sienificant Accounting Policies (Cont'd}):

{H Accounting for investment in subsidiary-

The investment in subsidiary is accounted for at cosl. in accordance with [AS 27,
Additional capital contributions increase the jnvestment in subsidiary,

() Cash and cash equivalents -

Cash and cash equivalents comprise cash on hand and deposits held on call with banks,
The unconsolidated financial statements are expressed in thousands of dollars rounded 10
the nearest 51,008, Cash and cash equivalents carry a value less than five hundred dollars
(8$506). Therefore, the balance is shown as Snil.

{h) Stated capital -

Stated capital comprises shares and is classified as equity when there is no obligation to
transfer cash or other assets. Incremental costs directly attributable to the issuc of equity
instruments are shown in equity as a deduction from the proceeds. The unconsobidated
financial statements are expressed in thousands of dolfars rounded to the nearest $1,000,
Stated capital carries a value less than five hundred dollars (8500). Therefore, the
balance is shown as Snil,

(i) Revenue recognition -

Revenue comprises the fair value of the consideration received or receivable for the sale
of goods, the provision of a service or the use by others of entity assets yvielding interests,
rovalties andfor dividends.  Revenue is shown net of value-added-tax, rebates and
discounts and after eliminating inter-group sales. laterest income is recognised on the
accruafs basis and dividend income 15 accrued for when the right to receive payment is
established. The organisation had no revenue in 2009,

) Foreign currency transiation -

Functional and presentation cuwrrency

ltems included in the unconsolidated financial statements are mcasured using the
currency of the primary economic environment in which the entity operates {the
functionad eurrency’).

Transactions and balances

Foreign currency transactions are translated into the presentation currency, Trinidad and
Tobago doHars, using the exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of such transactions and
from the translation at year-end exchange rates of monetary assets and labilities
denominated in foreign currencies are recognised in the Unconsolidated Statement of
Comprehensive Income. There were no translation differences recognised in the
Unconsolidated Statement of Comprehensive Income during 2009,
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2009

Financial Risk Manasement:

Financial risk factors

To a limited extent, UEEGCL is exposed to interest rate risk, credit risk. Hiquidity risk, curreney
risk. operational risk, compliance risk and reputation risk arising from the financial instruments
that it holds. The risk management policies emploved by UEEGCL to manage these risks are
discussed below:

{a) Fnterest rate risk -

Interest rate risk is the risk that the fair value or future cash flows of a fAnancial
instrument will fluctuate because of changes in market interest rates.

UEEGCL exposure to the risk of changes in market interest rates is not material,
{h) Credit risk -

Credit risk arises when failure by counter parties 10 discharge their obligations could
reduce the amount of future cash inflows from financial assets on hand a1 the reporting
date. UEEGCL has no significant concentration of credit risk. Addition ally, there is a
Shareholders” Agreement which governs the capitat contributions of either party. thereby
Himiting UEEGCL s exposure to credit risk.

{©) Liguidity risk -

Liquidity risk is the risk that arises when the maturity dates of assets and liabilitics do
not match. An unmatched position potentially enhances profitability, but can also
mcrease the risk of losses. UBEGCL’s capital commitments are guaranteed by the
Government of Trinidad and Tabago. This significantly limits its exposure to liquidity
risk.

{d) Cuarrency risk -

Currency risk s the risk that the value of financial instruments will fluctuate due to
changes in foreign exchange rates. Currency risk arises when future commercial
tramsactions and recognised assets and liabilities are denominated in a currency that is
not UEEGCL's measurement currency. UEEGCL is exposed to foreign exchange risk
arising from currency exposure to the United States Dollar, UEEGCL's management
monitors the exchange rate fluctuations on a continuous basis and acts accordingly.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2049

Financial Risk Management {Cont'd):

Finaneial risk factors (cont’d)
(e} Operational risk -

Operational risk is the risk derived from deficiencies relating to UEEGCL s information
technolopy and controt systems, as well as the risk of human error and natural disasters.
UEEGCL. has limited internal operations. Its operational risk is through its involvement
with its subsidiary. Through its selection of the Chief Executive Officer and majority of
the Board of Directors of Trinidad Generation Unlimited, UEEGCL is able to mitigate
against operational risk by evaluating, maintaining and upgrading the company’s systems
continuously. Supervisory controls are also installed to minimise human error.

£) Compliance risk -

Compliance risk is the risk of financial loss, including fines and other penaluies, which
arise from non-compliance with laws and regulations of the state. The risk is limited to a
significant extent due to the monitoring controls applied by UEEGCL through its
outsourced accounting and advisory functions.

(2) Reputation risk -
The risk of loss of reputation arising from the negative publicity relating to UEEGCLs
operations (whether true or false) may result in a reduction of its clientele, reduction in

revenue, and legal cases against UEEGCL. UEEGCL keeps a low profiie in an effort to
minimize this risk.

Critical Accounting Estimates and Judgements:

The preparation of these unconselidated financial statements in accordance with International
Financial Reporiing Standards requires management to make judgements, estimates and
asswnptions in the process of applving UEEGCL s accounting policies,

Estunates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events, that are believed to be reasonable under the
circumstances. UEEGCL makes estimates and assumptions concerning the future, However,
actual results could differ from those estimates as the resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have
significant risk or causing a material adjustiment to the carrving amounts of assets and Habilities
within the next hnancial vear are discussed below.
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2009

Critical Aceounting Estimates and Judgements (Cont'd):

Changes in accounting estimates are recognised in the Unconsolidated Statement of
Comprehensive Income in the period in which the estimate is changed. if the change affects that
period only, or in the period of the change and future pertods if the change affects both current
and future periods,

The critical judgements, apart from those involving estimates, which have the most significant
effect on the amounts recognised in the unconsolidated financial statements. includes whether
investments are classified as held to maturity investments, available for sale or loans and
receivables.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
vear-end date (requiring management’s most difficult. subjective or complex judgements) that
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year is as follows:

Impairment of assels

Management assesses al cach year-cnd date whether its investment in subsidiary is impaired. An
asset is impaired when the carrying value is greater than its recoverable amount and there is
objective evidence of impairment. Recoverable amount is the present value of the future cash
flows.  Allowances are made for the excess of the carrying value over its recoverable amount.

Investment in Subsidiary:

26809 1008
(3°004) ($:000)
Balance. beginning of year $1.231.018 k) 10.772
Current loss on investiment (6.656) {25,499
Additional Government contributions 2216118 1,243,743

Balance, end of year 53440480 8 LIM.0I8
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NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in Trinidad and Tobago Dollars)

31 DECEMBER 2009

Stated Capital:
31 December

2609 2008
(37000) (37000
Authorised
Unhmited number of shares at par value
Issued and Mally paid
{0 ordinary shares at $1 each 8 = ) -

The stated capital represents a value less than five hundred doHars. Therefore it is shown as Snil,

Advances from Shareholder:

31 December

2009 2008
{5:008) (5000}
Ralance, beginning of the vear $1.261.728 § 15983
Additional Govermment contributions 2216118 1,245,745

Balance, end of the vear $3,477.846 $ 1,261,728
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Statement of Management Responsibilities

Itis the responsibility of management to prepare financial statements for each financial year which give
a true and fair view of the state of affairs of the Company as at the end of the financial year and of the
operating results of the Company for the year. It is also management’s responsibility to ensure that the
Company keeps proper accounting records which disclose with reasonable accuracy at any time the

financial position of the Company. They are also responsible for safeguarding the assets of the
Company.

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with International Financizl Reporting Standards. This responsibility includes designing,
implementing and maintaining internzl control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error, selecting

and applying appropriate accounting policies, and making accounting estimates that are reasonable in
the circumstances.

Management accepts responsibility for the annual financial statements, which have been prepared
using appropriate accounting policies supported by reasonable and prudent judgments and estimates, in
conformity with International Financial Reporting Standards. Management are of the opinion that the
financial statements give a true and fair view of the state of the financial affairs of the Company and of
its operating results. Management further accepts responsibility for the maintenance of accounting

records which may be relied upon in the preparation of financial statements, as well as adequate
systems of internal financial control.

Nothing has come to the attention of Management to indicate that the Company will not remain a going
concern for at least the next twelve months from the date of this statement.

L/ /)

Pi‘rector/ Director®
Date: November 19, 2014 Date: November 19, 2014

Directors: David D’Andrade - Chairman » Soraya Nanan ¢ Phil Achan « Selvon Ramroop
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Chartered Accountants
INDEPENDENT AUDITORS' REPORT & Business Advisors

The Sharcholders
Union Estate Electricity Generation Company Limited

We have audited the accompanying unconsolidated financial statements of Union Estate Electricity Generation
Company Limited. which comprise the unconsolidated statement of financial position as at 31 December 2009,
the unconsolidated statements of comprehensive income, changes in equity and cash flows for the vear then
ended. and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Unconsolidated Financial Statements

Management is responsible for the preparation and fair presentation of these unconsolidated financial
statements in accordance with the International Financial Reporting Standards. and for such internal control as
management determines is necessary to enable the preparation of unconsolidated financial statements that are
free from material misstatement. whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these unconsolidated financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those standards require that we
comply with cthical requirements and plan and perform the audit 1o obtain reasonable assurance whether the
unconsolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
unconsolidated financial statements. The procedures selected depend on the auditors’ judgment, including the
assessment of the risks of material misstatement of the unconsolidated financial statements. whether due 1o
fraud or error. In making those risk assessments, the auditors consider internal control relevant to the entity’s
preparation and fair presentation of the unconsolidated financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose ol expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as eval uating the overall
presentation of the unconsolidated financial statements. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the unconsolidated financial statements present fairly. in all material respects. the financial
position of Union Estate Electricity Generation Company Limited as of 31 December 2009. and its financial
performance and cash flows for the year then ended in accordance with the International Financial Reporting
Standards.

PAF

Port of Spain
19 November 2014

Direct tel (868) 6244569 | Direct fax (868) 624-4388
Email pkf-trinidad@trinidad.net
PKF | 90 Edward Street | Port-of-Spain | PO Bag 250 Belmont | Trinidad | Wi

Directors  Ainsley A. Mark | Michael G. Toney | Reneé-Lisa Philip | Mark K. Superville



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
(Expressed in United States Dollars)

ASSETS
31 December
Notes 2009 2008
(5°000) (57000)
Assets:
Investment in subsidiary 3 $ 546.245 $ 195.242
Total Assets 5 5 S 195242
SHAREHOLDER'S EQUITY
Sharcholders’ Equity:

Stated capital 6 S - $ -
Advances from shareholder 7 552,173 200,112
Accumulated deficit (5,928) (4.870)

Total Sharcholders’ Equity S 546,245 S 195242

These unconsolidated financial statements were approved by the Board of Directors and authorised for
issue 19 November 2014 and signed on their behalf by:

BESWANR ( ,C-MA

. S Nz &
Director / Dlrc/u(or

(The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOMFE
{Expressed in United States Dollars)

For the vear ended
31 December

2009 2008
(5'000) {(5°000)

Revenue:
Total Revenue s - s -
Expenditure:
Total Expendimre - z
(perating profit . .
Share of investee loss (1.05%) {1.336)
Diminution in value of investment

on further acquisition - (2.708)
Net loss for the vear 8o (1,058) 5 4044

(The accompanying notes form an integral part of these unconsolidated financial statements)
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED
UNCONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2069
{Expressed in United States Dollars)

Accumulated
(5°680)

Balance as at } lanuary 2008 ) (8263
Net toss for the vear e A1 04)
Balance as at 31 December 2003 S (4870
Balance as at | January 2009 $ (4,870)
Net loss for the vear . £1058)
Balance as at 31 December 2009 S (3.928)

(The accompanying notes form an integral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

UNCONSOLIDATED STATEMENT OF CASH FLOWS

(Expressed in United States Dollars)

Operating Activities:

Net loss for the vear

Investing Activities:

Net change in investment in subsidiary

Financing Activities:
Net change i advances from shareholder

Net change in cash resources

Cash and cash equivalents. beginning of vear

Cash and cash equivalents, end of vear
Represented by:

Cash at bank

For the vear ended
31 December

2009
(5600}

(331.003)

22,061

2008
(5'000)

§  4.044)

ot

(193.513)

i

| S

{The accompanying notes form an imtegral part of these unconsolidated financial statements)



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2009

Principal Business Activities:

Union Fstate Electricity Generation Company Limited (UEEGCL) was incorporated on 26
February 2008 to hold equity on behalf of the Government of Trinidad and Tobago. in the
acquisition. construction, ownership. sale. and the operation, management and maintenance of
power generatton facilities.  The registered office of UEEGCL is located at Level 13, bric
Williams Financial Complex, Independence Square. Port of Spain.

The purposes of Trinidad Generation Unlimited are limited to engaging in the acquisition,
construction. lease, ownership and sale, and the operation, management, maintenance, {inancing
and re-financing of power generation facilities., contracting for the output of power from such
facilities, and all actions incidental, necessary or appropriate to the foregoing that may be
engaged in by an unlimited liability company formed under the Act,

By Sharcholders’ Amendment Agreement dated 6 January 2009, UEEGCL owned 90.07% of
Trinidad Generation Unlimited. with the other 9.93% being owned by Trinidad and Tobago
Power Generation Unlimited, a company whose olimate parent is AES Corporation of the
United States of America.

The operations of Trinidad Generation Unblimited have not been consolidated into these

unconsolidated tinancial statements. Consolidated financial statements are presented separately.

Summary of Significant Accounting Policies:

{a) Basis of preparvation -

These unconsolidated financial statements are prepared in accordance with the
International Financial Reporting Standards (IFRSs) and are stated in United States and
Tobago dollars. The unconsolidated financial statements are expressed in thousands of
dotlars rounded to the nearest $1,000. These unconsolidated financial statements have
been prepared on the historical cost basis. The accounting policies used are consistent
with those of previous vears.

(b) New Accounting Standards and Interpretations -

i) The Company has applied the amendments to the following IFRSs that became
effective for accounting periods beginning on or after | January 2009

IFRS 7 Financial Instruments: Disclosures ~ Amendments enhancing
disclosures about fair value and liquidity risk.

IAS ] Presentation of Financial Statements — Comprehensive revision
mcluding requiring a statement of comprehensive income, and
amendments resulting from May 2008 Annual Iimprovements to
IFRSs.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

(Expressed in United States Dollars)

31 DECEMBER 2049

Summary of Significant Accounting Policies (Cont'd):

h New Accounting Standards and Interpretations (cont’d) -

i)

The Company has not applied the amendments to the following 1FRSs and
[FRICs that became effective for accounting periods beginning on or afier 1
January 2009, as either they do not apply to the activities of the Company or
have no material impact on the financial statements:

IFRS 1

IFRS 2

IFRS 8

IAS 1

IAS 16

IAS 19

IAS 20

TAS 23

IAS 27

FAS 28

First-time  Adoption  of International  Financial Reporting
Standards - Amendment relating to cost of an investment on
first time adoption.

Share-based Payment -~ Amendment relating to  vesting
conditions and cancellations.

Operating Segments.

Presentation of Financial Statements ~ Amendments relating to
disclosure of puttable instruments and obligations arising on
liquidation.

Property, Plant and Equipment — Amendments resulting from
May 2008 Annual Improvements to IFRSs.

Employee Benefits - Amendments resulting from May 2008
Annual Improvements to IFRSs.

CGovernment Grants and Disclosure of Government Assistance ~
Amendments resulting from May 2008 Annual Improvements to
IFRSs.

Borrowing  Costs ~  Comprehensive revision to  prohibit
immediate expensing and amendments resulting from May 2008
Aunnual Improvements 1o IFRSs,

Consolidated and Separate Financial Statements ~ Amendment
relating to cost of an investment ou first-time adoption and
amendments resulting from May 2008 Annual bmprovements to
[FRSs.

Investment in Associates — Amendments resulting from May
2008 Annual Improvements to [FRSs,



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

(Expressed in United States Dallars)

31 DECEMBER 2009

Summary of Significant Accounting Policies (Cont’d):

{b)

New Accounting Standards and Interpretations (cont’d) -

iii)

IAS 29

TAS 31

IAS 32

1A5 36

IAS 38

1AL 39

IAS 40

IAS 44

IFRIC 15

Financial Reporting in Hyperinflationary  Economies -
Amendments resulting from May 2008 Annual Improvements o
IFRSs,

tnterests in Joint Ventures — Amendments resulting from May
2008 Annual Iimprovements to IFRSs,

Financial Instruments: Presentation - Amendments relating 1o
puttable instruments and obligations arising on liquidation.

Impairment ot Assets — Amendments resulting from May 2008
Annual Improvements to FRSs

Imangible Assets ~ Amendments resulting from May 2008
Annual lmprovements to HFRSs.

Financial  Instruments:  Recognition and  Measurement -
Amendments resulting from May 2008 Annual Improvements 1o

IFRSs.

Investment Property - Amendments resulting from May 2008
Annual Improvements to [FRSs.

Agricuiture — Amendments resulting from May 2008 Annual
Improvements to [FRSs.

Agreements for the Construction of Real Estate.

The Company has not applied the amendments 10 the foliowing HFRSs and
[FRICs which are effective for accounting periods beginning on or after ! July

2009:

IFRS |

IFRS 2

IFRS 3

First-time Adoption of laternational Financial Reporting
Standards ~ Revised and restructured.

Share-based Payment — Amendments resulting from April 2009
Annual Improvements to [FRSs.

Business Combinations — Comprehensive revision on applying
the acquisition method.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United Siates Dollars)

31 DECEMBER 2009

Summary of Significant Accounting Paolicies (Cont'd):

(b}

New Accounting Standards and Interpretations (cont’d) -

IFRS S

IAS 27

IAS 28

1AS 31

IAS 38

IAS 36

IAS 39

IFRIC 17

IFRIC I8

Non-current Assets Held for Sale and Discontinued Operations -~
Amendments resulting from May 2008 Annual Improvements fo
IFRSs.

Consolidated and Separate Financial Statements — Consequential
amendments arising from amendments to [FRS 3.

Investments in Associates ~ Consequential amendments arising
from amendments to IFRS 3.

Interest in Joint Ventures — Amendments resulting from May
2008 Annual Improvements to IFRSs,

intangible Assets ~ Amendments resulting from April 2009
Annual Improvements to IFRSs.

Financial Instruments: Recognition and Measurement -~
Amendments for eligible hedged items.

Financial Instruments: Recognition and Measurememt  —
Amendments for embedded derivatives when reclassifying
financial instruments (effective for accounting periods ending on
or after 30 JTune 2009).

Distributions of Non-cash Assets to Owners.

Transfer of Assets from Customers,

The Company has not applied the following IFRS, revised IFRSs and IFRICs
which are effective for accounting periods beginning on or after 1 January 2010

or later:

[FRS 1

IFRS 2

IFRS 3

First-time  Adoption  of International  Financial Reporting
Standards - Amendments relating to oil and gas assets and
determining whether an arrangement contains a lease.

Share-based Payment — Amendments relating to group cash-
settied share-based payment transactions.

Non-current Assets Held for Sale and Discontinued Operations
— Amendments resulting from April 2009 Annual Improvements
to IFRSs.
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2009

Summary_of Significant Accounting Policies {Cont’d):

(b)

New Accounting Standards and Interpretations {(cont’d) -

IFRS 8

{FR§ 9

{AS ]

IAS 7

fAS 17

1AS 36

IAS 39

IFRIC 19

Operating Segments - Amendments resulting from April 2009
Annual Improvements to IFRSs.

Financial  Instruments —  Classification  and  Measurement
(effective for accounting periods beginning on or after | January
2013).

Presentation of Financial Statements - Amendments resulting
from April 2009 Anaual Improvements to IFRSs.

Statement of Cash Flows - Amendments resulting trom April
2009 Annual Improvements to IFRSs.

Leases ~ Amendments resulting from  April 2009 Annual
Improvements 1o IFRSs .

Related Party Disclosures — Revised definition of related parties.

Financial Instruments: Presentation - Amendments relating to
classification of rights issues (effective for accounting periods
beginning on or after 1 February 2070).

Impairment of Assets — Amendments resulting from April 2009
Annual Improvements to [FRSs.

Financial  Instruments:  Recognition and Measurement —
Amendments resulting from April 2009 Annual Inprovements to
IFRSs.

Extinguishing Financial Liabilities with Equity Instruments
{effective for accounting periods beginning on or after | July
2010y
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dallars)

31 DECEMBER 2049

Summary of Significant Accounting Policies (Cont'd):

()

(d)

(e)

Use of estimates -

The preparation of unconsolidated financial statements in conformity with 1FRSs
requires the use of certain critical accounting estimates and requires management to
exercise its judgement in the process of applying UEEGCL's accounting policies. 1t also
requires the use of assumptions that affect the reported amounts of assets and liabilities
and disclosure of contingent assets and liabilitics at the date of the unconsolidated
financial siatements and the reported amounts of revenues and expenses during the
reporting period.  Although these estimates are based on management’s best knowled
of current events and actions, actual results may ultimatley differ form those estimates.

ae

=
o

Financial assets -

Financial assets are classified into the following categories — loans and receivables and
available for sale financial assets. The classification depends on the pumose for which
the investments were acquired. Management determines the classification of its
mvestments at initial recognition and re-evaluates this at every reporting date.

Loars and recefvablos

Loans and receivables are non-derivative financial assets, with fixed or determinable
payvments that are not quoted in an active market and which UEEGCL does not intend to
sell in the short-term or which it has not designated as fair value through profit and loss.
availabte tor sale or held to maturity. Loans and receivables are carried at amortized cost
using the effective interest method. As at the reporting date, the company had no loans or
receivables.

Available for sale

tnvestments intended to be held for an indefinite period of time and which may be sold in
response to needs for liquidity or changes in interest rate are classified as available for
sale. These investnents are carried at fair value with realized gains and losses being
taken to the profit and loss account and unrealized gains and losses being shown in

equity. As at the reporting date, the company had no available for sale financial assets.

Held o merurity

Investments with fixed or determinable payments and fixed maturity which the Group has
the positive intent and ability to hold to maturity are classified as held to maturity and are
stated at amortised costs. The investment in subsidiary is considered a held-to-maturity
financial asset.

Comparative information -

Where necessary, comparative figures have been adjusted to conform with changes in
presentation in the current vear.,
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS

(Expressed in United States Dollars)

31 DECEMBER 2069

Summary of Sienificant Accounting Policies (Cont’d):

it

(g)

()

(i)

Accounting for investment in subsidiary-

The investment in subsidiary is accounted for at cost. in accordance with 1AS 27.
Additional capital contributions increase the investment in subsidiary,

Cash and cash equivalents -

Cash and cash equivalents comprise cash on hand and deposits held on call with banks.
The unconsolidated financial statements are expressed in thousands of dolars rounded to
the nearest $1,000. Cash and cash equivalents carry a value less than five hundred dollars
{3500}. Therefore, the balance is shown as Snil.

Stated capital -

Stated capital comprises shares and are classified as equity when there is no obligation to
transter cash or other assets. Incremental costs directly attribwtable to the issue of eguity
instruments are shown in equity as a deduction from the proceeds. The unconsolidated
financial statements are expressed in thousands of dollars rounded 10 the nearest 51,000,
Stated capitai carries a value less than five hundred dollars (356G0). Therefore, the
balance is shown as $nil.

Revenue recognition -

Revenue comprises the fair vatue of the consideration received or receivable for the sale
of goods, the provision of a service or the use by others of entity assets vielding interests,
royalties and/or dividends. Revenue is shown net of value-added-tax, rebates and
discounts and after eliminating inter-group sales. Interest income is recognised on the
accruals basis and dividend income is accrued for when the right to receive pavment is
established. The organisation had no revenue in 2009,

Foreign currency translation -

Functional and presemation currency

lems included in the unconsolidated financial statements are measured using the
currency of the primary economic environment in which the entity operates (the
“functional currency’).

Transactions and balances

Local currency transactions are translated into the presentation currency, United States
doltars, using the exchange rates prevailing at the dates of the transactions, Foreign
exchange gains and losses resulting from the settlement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the Unconsolidated Statement of Comprehensive
fncome. There were no transiation differences recognised in the Unconsolidated

Ltatement af Camneshancive Incame dnrine the wear andoad 11 MNacrsmbear G
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
(Expressed in United States Dollars)

31 DECEMBER 2049

Finagncial Risk Manapement:

Financial risk factors

To a limited extent, UEEGCL is exposed (o tnterest rate risk. credit risk. liguidity risk. currency
risk. operational risk, comphiance risk and reputation visk arising from the financial instruments
that it holds, The risk management policies employved by UEEGCL to manage these risks are
discussed below:

(b)

{c)

(d)

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates.

UEEGCL exposure to the risk of changes in market interest rates is not material.
Credit risk -

Credit risk arises when failure by counter parties to discharge their obligations could
reduce the amount of futre cash inflows from financial assets on hand at the reporting
date. UEEGCL has no significant concentration of credit risk., Addition ally, there is a
Shareholders’ Agreement which governs the capital contributions of either party, thereby
timiting UEEGCL s exposure to credit risk.

Liguidity risk -

Liguidity risk is the risk that arises when the maturity dates of assets and habilities do
not match. An unmatched position potentially enhances profitability, but can also
increase the risk of losses. UEEGCL’s capital commitments are guarantced by the
Government of Trinidad and Tobago. This significantly limits its exposure to liguidity
risk.

Currency risk -

Currency risk is the risk that the value of financial instruments will Aluctuate due to
changes in foreign exchange rates. Currency risk arises when future commercial
transactions and recognised assets and Habilities are denominated in a currency that is
not UEEGCL s measurement currency. UEEGCL i3 exposed o foreign exchange risk
arising from currency exposure to the United States Dollar. UEEGCL’s management
monitors the exchange rate fluctuations on a continuous basis and acts accordingly.



UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2009

Financial Risk Mapagement (Cont'd):

Financial risk facters (cont’d)

(e}

{g)

Operational risk -

Operational risk is the risk derived from deficiencies refating to UEEGCL s information
technology and controf systems, as well as the risk of human error and natural disasters.
VEEGCL has limited internal operations. ks operational risk is through its involvement
with its subsidiary. Through its selection of the Chief Executive Officer and majority of
the Board of Directors of Trinidad Generation Unhimited, UEEGCL is able 10 mitigate
against operational risk by evaluating, maintaining and upgrading the company’s systems
continuously. Supervisary controls are also installed to mintmise human error.

Compliance risk -

Compliance risk is the risk of financial loss, including fines and other penalties, which
arise from non-compliance with laws and regulations of the state. The risk is limited to a
significant extent due to the monitoring controls applied by UEEGCL through its
outsourced accounting and advisory functions.

Reputation risk -

The risk of loss of reputation arising from the negative publicity relating to UEEGCL's
eperations (whether true or false) may result in a reduction of its clientele, reduction in
revenue, and legal cases against UEEGCL. UEEGCL keeps a low profile in an effort to
minimize this risk.

Critical Accounting Estimates and Judgements:

The preparation of these unconsolidated financial statements in accordance with International
Financial Reporting Standards requires management to make judgements, estimates and
assumptions in the process of applying UEEGCL’s accounting policies.

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, ncluding expectations of future events, that are believed to be reasonable under the
circumstances.  UEEGCL makes estimates and assumptions concerning the future. However,
actual results could differ from those estimates as the resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have
significant risk or causing a material adiustment to the carrving amounts of assets and liabilities
within the next financial vear are discussed befow,



16.
UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 2609

Critical Accounting Estimates and Judgements(Cont’d):

Changes in accounting estimates are recognised in the Unconsolidated Statement of
Comprehensive Income in the period in which the estimate is changed, if the change affects that
period only. or in the period of the change and future periods if the change affects both current
and future periods.

The crivical judgements, apart from those involving estimates, which have the most significam
effect on the amounts recopnised in the unconsolidated finaucial statements. includes whether
investments are classified as held to maturity investments. available for sale or loans and
receivables.

The key assumptions concerning the future and other key sources of estimation uncertainty at the
year-end date (requiring management’s most difficult, subjective or complex judgements) that
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabtlities within the next financial vear is as follows:

Impairment of assets

Management assesses at each vear-end date whether its investment in subsidiary is impaired. An
asset is impaired when the carrying value is greater than its recoverable amount and there is
objective evidence of impairment. Recoverable amount is the present value of the future cash
Hows. Altowances are made for the excess of the carrying value over its recoverable amount.

Investment in Subsidiary:

2009 2008
(3°000) (8006}
Balance, beginning of vear $195.242 5 1,709
Current loss on investment {1,058) (4,044)
Additional Government contributions 332.06) 197,577

Balance at the end of the vear $546,245 $195,242
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UNION ESTATE ELECTRICITY GENERATION COMPANY LIMITED

NOTES TO THE UNCONSOLIDATED FINANCIAL STATEMENTS
{Expressed in United States Dollars)

31 DECEMBER 20609

Stated Capital:
3t December

2069 2008
(8°000) (3°000)
Authorised
Uniimited number of shares at par value
Issued and fully paid
10 ordinary sharves at $1 each S - 5 -

The stated capital represents a vatue fess than five hundred dollars. Therefore it is shown as Snil.

Advances from Shareholder:

2009 2608
(87000) {$'004)
Balance, begimming of the vear $ 200,112 § 2535
Additonal Government contributions 352,661 197,377

Balance, end of the vear $ 552.173 $ 200,112



